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An area of particularly strong demand during the quarter was for California bonds, which in many cases left in-state
investors earning lower after-tax yields than those offered by out-of-state bonds. Additionally, we are seeing signs of
weakening in the credit quality of the state. As a result, during July, we lowered our target for in-state bonds to 60% of
portfolio for California investors in state focused mandates.

During July, following the signing into law of the reconciliation and tax bill, we made the decision to increase exposure
to private activity bonds subject to the Alternative Minimum Tax (AMT). This is because the changes in the tax laws
which result in few people paying the tax were made permanent. As such, we believe that the 40 or more additional
basis points of yield that we earn on these bonds will compress over time, as more investors realize that owning AMT
bonds is no longer an issue.

Looking ahead

Since Congress did not pass a funding bill to keep the government operating until its next fiscal year and with both
sides seemingly far apart, the Government is shutdown at the time of this commentary. Essential services remain
operational and Federal Reserve functions and Treasury debt auctions/principal and interest payments will continue
as normal. However, the Department of Labor has confirmed that the weekly claims report will not be published
during the shutdown, and the September employment report was not released.

The Republicans offered what they term a “clean continuing resolution”, that reportedly doesn’t contain any changes
from the last CR signed in March. However, this was voted down repeatedly in the Senate, mostly along partisan lines
with just three Democrats voting for it. A key point of contention is healthcare policy with the Democrats pushing for
the bill to address the expiring ACA subsidies and recent Medicaid cuts. House Speaker Mike Johnson (R-Louisiana)
called it “a December policy issue, not a September funding issue.” Since 1976, there have been 21 instances of
government shutdowns, with most of them lasting just 1-2 days. The longest government shutdown, however, started
in December 2018 and lasted for 35 days.

Separately, the White House has paused $18 billion in New York infrastructure funding which affects the Hudson
Tunnel and the Second Avenue Subway projects. The Trump administration has also halted $2.1 billion in funding for
rail infrastructure projects in Chicago, citing concerns over race-based contracting practices. In September, $2.4 billion
in funding for California’s very costly high-speed rail project was redirected to other projects.

The Trump Administration is expected to fund coal plant upgrades. The Administration will reportedly expand coal
mine leasing on federal lands, opening up over thirteen million acres in North Dakota, Wyoming and Montana,
simultaneously providing $625 million to upgrade and expand regional power generation fueled by coal to support
more baseload power.

Key elections are coming up that could be seen as a referendum on the Trump agenda.
«  NYC high-profile Mayoral race

The mayoral election in the nation's most populous city always grabs outsized attention, especially this year as
New York City may elect its first millennial mayor

Former Governor Cuomo is running as the independent candidate
»  NJ Governor (Phil Murphy is term-limited)

» VA Governor (Glen Youngkin is term-limited)

Source: MMD, Bloomberg. As of September 30, 2025, unless otherwise indicated. 2
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Municipal Credit Update

Source: MMD, Bloomberg. As of September 30, 2025, unless otherwise indicated.

New York City may face annual deficits of up to $13 billion due to under-budgeting costs for social services and
overtime, according to state Comptroller DiNapoli. The city's five-year financial plan forecasts a potential budget
gap of $10.6 billion in FY27, increasing to $13 billion in FY28 and after. He also said that slower economic growth
and federal budget cuts could intensify fiscal pressure on the city.

Contribution rates for state and local pensions have reached historic highs, with government employers paying
almost one third of payroll on average across all 50 states and D.C. According to a recent public pension funding
report, the national average funded ratio has increased from 78.3% to 81.4% and is expected to shave total
unfunded liabilities down from $1.5 trillion to $1.35 trillion.

S&P upgraded the MTA one notch to A due to “several factors that provide additional stability and predictability
to MTA’s credit profile”. These include the state’s decision to increase the payroll mobility tax, the initial financial
success of congestion pricing, ongoing recovery in ridership levels, maintenance of healthy liquidity levels, and
manageable projected out-year deficits. Due to the projected shortfalls, the MTA voted to increase subway fares
$0.10 beginning in 2026 as well as fares on LIRR, Metro North, and on MTA-owned bridges and tunnels.

Pennsylvania Governor Shapiro instructed the state’s Department of Transportation to approve a request
directing a one-time funding lifeline to the mass transit system in order to avoid service cuts. SEPTA
(Southeastern Pennsylvania Transportation Authority) sought $394mn in capital assistance funds to help cover a
$213mn budget deficit that would have triggered the rollout of drastic service cuts.
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Past performance is not a guarantee of future results. Inherent in any investment is the potential for loss.

This document is not intended as investment advice or a recommendation of any security or investment strategy for a specific recipient. Investments or
strategies described herein are provided as general market commentary, and there may be no account or fund managed by Fiera Capital Inc. for which
investments or strategies described herein are suitable due to the various types of accounts or funds that are managed by Fiera Capital Inc. Nothing
herein constitutes an offer to sell, or a solicitation of an offer to purchase, any securities, nor does it constitute an endorsement with respect to any
investment area or vehicle. This material is confidential and not to be reproduced or redistributed without the prior written consent of Fiera Capital Inc.
Certain information contained in this document may constitute “forward-looking statements,” which can be identified by the use of forward-looking
terminology such as “may,” “will,” “should,” “expect,” anticipate,” “project,” “estimate,” “intend” “continue,” or “believe” or the negatives thereof or
other variations thereon or comparable terminology. Due to various risks and uncertainties, actual events or results or the actual performance of any
strategy or market sector may differ materially from those reflected or contemplated in such forward-looking statements.

Statements regarding current conditions, trends or expectations in connection with the financial markets or the global economy are based on subjective
viewpoints and may be incorrect.

The information provided is proprietary to Fiera Capital Inc. and it reflects Fiera Capital Inc.'s views as of the date of this document. Such views are
subject to change at any point without notice. Some of the information provided herein is from third party sources and/or compiled internally based on
internal and/or external sources and are believed to be reliable at the time of production but such information is not guaranteed for accuracy or
completeness and was not independently verified. Fiera Capital Inc. is not responsible for any errors arising in connection with the preparation of the
data provided herein. No representation, warranty, or undertaking, express or implied, is given as to the accuracy or completeness of such information
by Fiera Capital Inc. or any other person; no reliance may be placed for any purpose on such information; and no liability is accepted by any person for
the accuracy and completeness of any such information.

Any charts, graphs, and descriptions of investment and market history and performance contained herein are not a representation that such history or
performance will continue in the future or that any investment scenario or performance will even be similar to such chart, graph or description. Any
charts and graphs contained herein are provided as illustrations only and are not intended to be used to assist the recipient in determining which
securities to buy or sell, or when to buy or sell securities. Any investment described herein is an example only and is not a representation that the same
or even similar investment scenario will arise in the future, or that investments made will be as profitable as such examples or will not result in a loss to
any such investment vehicles. All returns are purely historical and are no indication of future performance.

Allocations presented herein are as of the date noted and subject to change. Returns reflect the reinvestment of income and other investment
proceeds.

Index Definitions:

It is not possible to invest directly in an index. Investors pursuing a strategy similar to an index may experience higher or lower returns and will bear the cost of
fees and expenses that will reduce returns.

The Bloomberg Municipal Bond Index is a rules-based and market value weighted index engineered for the long-term tax-exempt bond market. To be included in
the index, bonds must be rated investment-grade (Baa3/BBB- or higher) by at least two of the following ratings agencies: Moody’s, S&P, Fitch. If only two of the
three agencies rate the security, the lower rating is used to determine index eligibility. If only one of the three agencies rates a security, the rating must be
investment-grade. They must have an outstanding par value of at least $7 million and be issued as part of transaction of at least $75 million. The bonds must be
fixed rate, have a double date after December 31, 1990, and must be at least one year from maturity date. Remarketed issues, taxable municipal bonds, bonds
with floating rates, and derivatives, are excluded from the benchmark.

Subindices include: Bloomberg 1 Year (1-2 year maturities), Bloomberg 3 Year (2-4 year maturities), Bloomberg 5 Year (4-6 year maturities), Bloomberg 7 Year (6-
8 year maturities), Bloomberg 10 Year (8-12 year maturities), Bloomberg 15 Year (12-17 year maturities), Bloomberg 20 Year (17-22 year maturities), Bloomberg
1-10 Year (1-12 year maturities).

The Bloomberg Pre-refunded Index is composed of general obligation bonds, revenue bonds, insured bonds (including all insured bonds with a Aaa/AAA rating),
and prerefunded bonds.

The Federal Open Market Committee (FOMC) is a committee within the Federal Reserve System (the Fed) that is charged under United States law with
overseeing the nation's open market operations (e.g., the Fed's buying and selling of United States Treasury securities). This Federal Reserve committee
makes key decisions about interest rates and the growth of the United States money supply. Under the terms of the original Federal Reserve Act, each
of the Federal Reserve banks was authorized to buy and sell in the open market bonds and short-term obligations of the United States Government,
bank acceptances, cable transfers, and bills of exchange. Hence, the reserve banks were at times bidding against each other in the open market. In

1922, an informal committee was established to execute purchases and sales. The Banking Act of 1933 formed an official FOMC.

Federal Funds Rate: The federal funds rate is the central interest rate in the U.S. financial market. It influences other interest rates such as the prime
rate, which is the rate banks charge their customers with higher credit ratings. Additionally, the federal funds rate indirectly influences longer-term
interest rates such as mortgages, loans, and savings, all of which are very important to consumer wealth and confidence. (Source: Board of Governors of
the Federal Reserve System)

Personal Consumption Expenditures Price Index (PCE): A measure of the prices that people living in the United States, or those buying on their behalf,
pay for goods and services. The PCE price index is known for capturing inflation (or deflation) across a wide range of consumer expenses and reflecting
changes in consumer behavior.

Unemployment Rate: The unemployment rate represents the number of unemployed people as a percentage of the labor force (the labor force is the
sum of the employed and unemployed). The unemployment rate is published by the US Department of Labor.

The unemployment rate is calculated as: (Unemployed + Labor Force) x 100.
Core PCE: PCE excluding food and energy sector prices.

Consumer Price Index (CPl): The Consumer Price Index (CPl) measures the monthly change in prices paid by U.S. consumers. The Bureau of Labor
Statistics (BLS) calculates the CPI as a weighted average of prices for a basket of goods and services representative of aggregate U.S. consumer
spending.

Core CPI: CPI excluding food and energy sector prices.
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