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FINANCIAL MARKET DASHBOARD

DEC. 31, 
2020 DEC. YTD 1 YEAR

EQUITY MARKETS % PRICE CHANGE (LC)

S&P 500 3756 3.71% 16.26% 16.26%

S&P/TSX 17433 1.41% 2.17% 2.17%

MSCI EAFE 2148 4.56% 5.43% 5.43%

MSCI EM 1291 7.15% 15.84% 15.84%

FIXED INCOME (%) BASIS POINT CHANGE

U.S. 10 Year Bond Yield 0.91 7.4 -100.4 -100.4

U.S. 2 Year Bond Yield 0.12 -2.7 -144.8 -144.8

U.S. Corp BBB Spread 1.09 -10.0 -16.0 -16.0

U.S. Corp High Yield Spread 3.27 -58.0 0.0 0.0

CURRENCIES % PRICE CHANGE

CAD/USD 0.79 2.16% 2.01% 2.01%

EUR/USD 1.22 2.42% 8.94% 8.94%

USD/JPY 103.25 -1.02% -4.94% -4.94%

COMMODITIES % PRICE CHANGE

WTI Oil (USD/bbl) 48.52 7.01% -20.54% -20.54%

Copper (USD/pound) 3.52 2.88% 25.81% 25.81%

Gold (USD/oz) 1895.10 6.72% 24.42% 24.42%

Global equity markets extended their upward momentum through 
December, with the MSCI All Country World closing-out the year at 
an all-time high. Regionally speaking, gains were widespread across 
the globe. The S&P 500, Nasdaq, and Dow Jones Industrial Average 
all ended the year at record levels, while Canadian and international 
stocks also participated in the risk-on move. Emerging market stocks 
led the global charge and climbed to the highest level since 2007, 
with China’s benchmark rising to a five-year high as economic data 
revealed a vigorous recovery in the world’s second largest economy.

Bond markets took their cue from the improved global growth 
trajectory and the prospect for increased U.S. fiscal spending, which 
saw investors ramp-up their expectations for inflation and pushed 
the long-end of the curve higher throughout the month. In contrast, 
the short-end remained pinned lower as central banks reinforced 
their pledges for unrelenting support. Consequently, the yield curve 
steepened, with the spread between the ten and two-year treasury 
yield hitting a three-year high at around 80 basis points. 

The US dollar retreated to its weakest level since April 2018 
as the favorable cyclical outlook and the ebullient mood in the 
marketplace sapped demand for the greenback. By contrast, the 
Canadian dollar traded near a two-year high as the sharp jump in 
crude prices buoyed the loonie, while the euro also soared to new 
multi-year levels. The pound strengthened to the highest since 2018 
ahead of Britain’s formal exit from the European Union after 47 years 
of membership, with the long-awaited Brexit deal receiving approval 
from lawmakers in late-December.

Finally, soft dollar conditions fuelled strength across the 
commodity spectrum. Oil gained 7% and hovered around $48/barrel  
as encouraging vaccine developments raised the specter for a 
revival in transport demand and largely overshadowed near-term 
risks emanating from rising caseloads and tighter curbs on activity, 
while ongoing supply discipline from the consortium of OPEC 
producers also placed a sturdy floor under prices. Copper powered 
to a seven-year high as robust economic recoveries in the U.S. and 
China bolstered demand prospects for the world’s top consumers of 
the industrial metal, while gold advanced on the heels of the weaker 
dollar and capped the year with its biggest annual gain in a decade.

A tumultuous 2020 came to a close on a positive note amid optimism that the distribution of safe and effective vaccines 

will revitalize the economy in 2021. While the pandemic intensified at year-end, investors opted to look through the 

rampant outbreak towards the post-vaccine economy, while the deluge of policy stimulus also underpinned sentiment. 

Indeed, after several weeks of wrangling, U.S. lawmakers managed to approve a $900 billion fiscal relief package that 

will be critical in bridging the gap until widespread vaccine rollout. Meanwhile, the U.K. and European Union unveiled 

a historic post-Brexit accord at the 11th hour, which formally completes Britain’s separation from the bloc more than 

four years after the referendum.
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Economic Overview

USA
The U.S. economy held firm at the end of 2020 even in the face 
of soaring Covid-19 infections, with relative strength reflecting 
the lagged impacts of massive fiscal stimulus, a lighter approach 
to restrictions, and employment gains. While the record-breaking 
spike in new virus cases is likely to dampen economic prospects 
early-on in 2021, weakness should prove short-lived given a 
number of important tailwinds that should inevitably make way 
for a sharp snapback in activity - namely the accelerated vaccine 
rollout, the abundance of monetary and fiscal stimulus, and 
the vast amounts of pent-up savings that are ripe for spending. 
Fortunately in the interim, lawmakers approved a new round of 
fiscal aid to bridge the gap between the raging pandemic and the 
post-vaccine economy, with the $900 billion package including 
$600 stimulus cheques, extended unemployment benefits, and 
support for small businesses.

INTERNATIONAL
The global factory sector has demonstrated a growing resilience 
to the pandemic. The Global Manufacturing Purchasing Managers’ 
Index (PMI) held steady at levels consistent with healthy 
expansion in December, revealing a constructive outlook heading 
into the new year. The breadth of the improvement across the 
globe was notable, with the U.S., Canadian, and European gauges 
all improving sequentially from the previous month, while Japan’s 
index rose to the 50-threshold after 19 consecutive months in 
contraction terrain. While the economic trajectory is likely to be 
choppy in the coming months given the intensification of the 
outbreak and renewed restrictions to curb its spread, we believe 
services spending should bounce back forcefully as populations 
get inoculated and larger parts of the economy reopen, making 
way for an all-encompassing recovery later in 2021. 

EMERGING
The Chinese activity data revealed that the economy gained 
further ground towards year-end, thanks to robust demand both 
at home and abroad. Indeed, China is benefiting from 
its status as manufacturer to the world, with exports surging 
higher in recent months. Moreover, consumers are beginning to 
contribute more meaningfully to the factory-led recovery given 
the revival in confidence and lower levels of unemployment. 
Meanwhile, the forward-looking PMI data indicated that the 
Chinese economy stabilized at healthy levels at the end of 2020. 
The official manufacturing PMI edged down to 51.9 in December 
from a three-year high of 52.1 in November, while the non-
manufacturing gauge dropped to 55.7 (from 56.4). Importantly, 
the figures remain decisively above the 50-mark that divides 
expansion from contraction and at a level consistent with solid 
growth heading into 2021.
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Main Scenario | Rapid Recovery Probability 55%

Scenario 2 | Subdued Recovery

Scenario 3 | Economic Relapse

Probability 30%

Probability 15%

Economic Scenarios

Our base case scenario calls for a swift return to normality in 2021. Several safe and effective vaccines prove successful in quashing the pandemic 
and are deployed in a timely manner, which allows for an accelerated reopening of larger parts of the global economy and a faster normalization 
in both consumer and business spending behaviours in the latter stages of the first half of 2021. As the wider population gets inoculated, both 
isolationism and social distancing measures abate and sentiment improves drastically in accordance. As a result, the animal spirits revive 
themselves and economic activity snaps back dramatically at a rapid pace during the first half of 2021 as pent-up demand is unleashed, 
particularly given that savings remain extraordinarily elevated across the globe. Meanwhile, the lagged impacts from the flood of monetary and 
fiscal stimulus already in place inevitably amplifies the rebound through 2021 and beyond. As a new cycle of robust and above-trend growth 
ensues and closes the output gap by year-end, newly announced stimulus measures are unlikely (and unnecessary) in this optimistic scenario.

The emergence of multiple viable vaccines brings about a certain degree of confidence that the end of the pandemic is in sight, which greatly 
reduces the likelihood and the necessity for draconian lockdown measures beyond mid-2021. However, periodic setbacks on the road to 
immunity (namely logistical issues) push the timeline to widespread inoculation further out into the back half of the year, which ultimately 
restrains the magnitude of the recovery in the first half of 2021. As it takes longer to gain control over the propagation of the virus, social 
distancing behaviours linger-on and health fears prompt some reluctance from consumers and businesses to re-engage fully. Meanwhile, the 
global economy takes longer to reopen fully, while some lighter, localized confinement measures remain in place and dampen the growth 
trajectory in the first part of the year. As the economy takes longer to return to pre-COVID levels under this subdued recovery scenario, 
monetary and fiscal stimulus is almost certain to remain extremely accommodative over the 12-18 month time horizon.

The unrelenting spread and mutation of the coronavirus ultimately overwhelms vaccination efforts and engulfs the medical system, while 
unforeseen vaccine-related setbacks and questions about their efficacy derails the nascent recovery through 2021. Failure to contain the 
rampant outbreak morphs into the return of strict countermeasures and sends the global economy back into a full-blown recession. Specifically, 
virus mitigation efforts from governments that include quarantines, work stoppages, and restricted mobility fuels a steep contraction in global 
economic activity, with fearful consumers and businesses remaining isolated and reluctant to spend. These factors become self-fulfilling in 
that the loss of business revenues and potential for corporate bankruptcies results in job losses that further dampen spending intensions and 
economic activity in the coming year. However, the fragile state of the economy and stubbornly-elevated unemployment ensures that both 
monetary and fiscal policy remain expansionary, which helps to alleviate any permanent damage in this calamitous scenario.
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SCENARIOS DEC. 31, 2020 RAPID 
RECOVERY

SUBDUED 
RECOVERY

ECONOMIC 
RELAPSE

PROBABILITY 55% 30% 15%

GDP GROWTH 2021

Global 5.20% 6.00% 4.50% -4.50%

U.S. 3.90% 7.00% 3.50% -3.50%

INFLATION (HEADLINE Y/Y)

U.S. 1.20% 2.00% 1.50% 0.50%

U.S. RATES

Fed Funds 0.25% 0.25% 0.25% 0.25%

10-Year Treasuries 0.91% 1.40% 0.85% 0.60%

30-Year Treasuries 1.64% 2.20% 1.65% 1.25%

PROFIT ESTIMATES (12 MONTHS FORWARD)

S&P 500 165 180 160 150

MSCI EAFE 125 120 110 90

MSCI EM 84 85 70 55

P/E (FORWARD 12 MONTHS)

S&P 500 22.7X 21.0X 22.0X 16.0X

MSCI EAFE 17.1X 18.0X 17.0X 15.0X

MSCI EM 15.3X 17.5X 16.0X 13.0X

CURRENCIES

EUR/USD 1.22 1.24 1.15 1.00

USD/JPY 103.25 100.00 105.00 110.00

GBP/USD 1.37 1.40 1.25 1.10

CAD/USD 0.79 0.80 0.74 0.65

COMMODITIES

Oil (WTI, USD/barrel) 48.52 50.00 40.00 20.00

Gold (USD/oz) 1895.10 1800.00 1900.00 2100.00

Discussions regarding potential future events and their impact on the markets are based solely on historical information and Fiera Capital’s estimates and/or opinions, and are 
provided for illustrative purposes only. Expected returns are hypothetical estimates of long-term returns of economic asset classes based on statistical models and do not represent 
the returns of an actual investment. Actual returns will vary. Models have limitations and may not be relied upon to make predictions of future performance of any account.

Forecasts for  
the next 12 months
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SCENARIOS RAPID 
RECOVERY

SUBDUED  
RECOVERY

ECONOMIC  
RELAPSE

PROBABILITY 55% 30% 15%

U.S. Money Market 0.3% 0.3% 0.3%

U.S. Bonds -2.7% 0.7% 2.1%

U.S. Equity 0.6% -6.3% -36.1%

International Equity 0.6% -12.9% -37.1%

Emerging Market Equity 15.2% -13.3% -44.6%

Matrix of Expected Returns

MINIMUM BENCHMARK MAXIMUM STRATEGY ALLOCATION RELATIVE

CASH 0.0% 5.0% 25.0% Underweight 0.0% -5.0%

TRADITIONAL INCOME 5.0% 30.0% 65.0% Underweight 25.0% -5.0%

TRADITIONAL CAPITAL 
APPRECIATION

15.0% 65.0% 95.0% Overweight 75.0% +10.0%

U.S. Equity 10.0% 35.0% 60.0% Overweight 45.0% +10.0%

International Equity 5.0% 25.0% 40.0% Neutral 25.0% 0.0%

Emerging Markets Equity 0.0% 5.0% 25.0% Neutral 5.0% 0.0%

1 Based on a 100 basis point value added objective. The benchmark employed here is based on a model portfolio and for illustrative purposes only. Individual client benchmarks 
are employed in the management of their respective portfolios. Discussions regarding potential future events and their impact on the markets are based solely on historic 
information and Fiera Capital's estimates and/or opinions, and are provided for illustrative purposes only. Expected returns are hypothetical estimates of long-term returns of 
economic asset classes based on statistical models and do not represent the returns of an actual investment. Actual returns will vary. Models have limitations and may not be 
relied upon to make predictions of future performance of any account.

Current Strategy¹

Portfolio Strategy
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IMPORTANT DISCLOSURES 

Fiera Capital Corporation is a global asset management firm with affiliates in various jurisdictions (collectively, “Fiera Capital”). The information and opinions expressed herein 
relate to Fiera Capital’s investment advisory services and investment funds and are provided for informational purposes only. It is subject to change and should not be relied 
upon as the basis of any investment or disposition decisions. While not exhaustive in nature, these Important Disclosures provide important information about Fiera Capital and 
its services and are intended to be read and understood in association with all materials available on Fiera Capital’s websites.

Past performance is no guarantee of future results. All investments pose the risk of loss and there is no guarantee that any of the benefits expressed herein will be achieved or 
realized. Valuations and returns are computed and stated in Canadian dollars, unless otherwise noted. The information provided herein does not constitute investment advice 
and should not be relied on as such. It should not be considered a solicitation to buy or an offer to sell any security or other financial instrument. It does not take into account 
any investor’s particular investment objectives, strategies, tax status or investment horizon. There is no representation or warranty as to the current accuracy of, or responsibility 
for, decisions based on such information. Any opinions expressed herein reflect a judgment at the date of publication and are subject to change. Although statements of fact 
and data contained in this presentation have been obtained from, and are based upon, sources that Fiera Capital believes to be reliable, we do not guarantee their accuracy, and 
any such information may be incomplete or condensed. No liability will be accepted for any direct, indirect, incidental or consequential loss or damage of any kind arising out of 
the use of all or any of this material. 

Certain information contained in this material constitutes “forward-looking statements,” which can be identified by the use of forward-looking terminology such as “may,” 
“will,” “should,” “expect,” “anticipate,” “project,” “estimate,” “intend,” “continue,” or “believe” or the negatives thereof or other variations thereon or comparable terminology. 
Due to various risks and uncertainties, actual events or results, including actual performance, may differ materially from those reflected or contemplated in such forward-
looking statements.

Views expressed regarding a particular company, security, industry or market sector should not be considered an indication of trading intent with respect to any funds or 
accounts managed by any Fiera Capital entity. 

Each Fiera Capital entity provides investment advisory services or offers investment funds only in those jurisdictions where such entity and/or the relevant product is registered 
or authorized to provide such services pursuant to an applicable exemption from such registration. Thus, certain products, services, and information related thereto provided 
in the materials may not be available to residents of certain jurisdictions. Please consult the specific disclosures relating to the products or services in question for further 
information regarding the legal requirements (including any offering restrictions) applicable to your jurisdiction. For details on the particular registration of, or exemptions 
therefrom relied upon by, any Fiera Capital entity, please consult this webpage. 

Contact Us
North America

MONTREAL

Fiera Capital Corporation 
1981 McGill College Avenue  
Suite 1500 
Montreal, Quebec H3A 0H5

T 1 800 361-3499

TORONTO

Fiera Capital Corporation 
1 Adelaide Street East 
Suite 600 
Toronto, Ontario M5C 2V9

T 1 800 994-9002

CALGARY

Fiera Capital Corporation 
607 8th Avenue SW  
Suite 300 
Calgary, Alberta T2P 0A7

T 403 699-9000

info@fieracapital.com

fiera.com

NEW YORK

Fiera Capital Inc. 
375 Park Avenue  
8th Floor 
New York, New York 10152

T 212 300-1600

BOSTON

Fiera Capital Inc. 
One Lewis Wharf 
3rd Floor 
Boston, Massachusetts 02110

T 857 264-4900

DAYTON

Fiera Capital Inc. 
10050 Innovation Drive  
Suite 120 
Dayton, Ohio 45342

T 937 847-9100

LOS ANGELES

Bel Air Investment Advisors 
1999 Avenue of the Stars  
Suite 3200 
Los Angeles, California 90067

T 1 877 229-1500

Europe Asia

LONDON

Fiera Capital (UK) Limited 
Queensberry House, 3 Old  
Burlington Street, 3rd Floor, 
London, United Kingdom W1S 3AE 

T +44 (0) 207 409 5500

FRANKFURT

Fiera Capital (UK) Limited 
Walther-von-Cronberg-Platz 13 
Frankfurt, Germany 
60594

T +49 69 9202 0750

HONG KONG

Fiera Capital (Asia)  
Hong Kong Limited 
Suite 3205, No. 9 Queen’s 
Road Central, Hong Kong

T 852-3713-4800

SINGAPORE

Fiera Capital (Asia)  
Singapore Pte. Ltd. 
6 Temasek Boulevard #38-03 
Suntec Tower 4 
Singapore 038986 

https://www.fieracapital.com/en/fiera-capital-entities


INDEX DEFINITIONS
China Industrial Production: The industrial production index measures the change in output in Chinese manufacturing, mining, construction, and electricity, gas and water. It 
includes enterprises with annual sales greater than 5 million yuan, accounting for 70% of total value-added in the Chinese economy. Output refers to the physical quantity of 
goods produced, unlike sales value, which combines quantity and price. The index covers the production of goods and power for domestic sales in China and for export. It 
excludes production in the agriculture, transportation, communications, trade, finance, and service industries, government, and imports.
China Retail Sales: China Retail Sales (YoY) tracks the resale of new and used goods to the general public, for personal or household consumption. This concept is based on the 
value of goods sold. China Industrial Production measures the change in output in Chinese manufacturing, mining, construction, and electricity, gas and water. It includes 
enterprises with annual sales greater than 5 million-yuan, accounting for 70% of total value-added in the Chinese economy. Output refers to the physical quantity of goods 
produced, unlike sales value, which combines quantity and price. The index covers the production of goods and power for domestic sales in China and for export. It excludes 
production in the agriculture, transportation, communications, trade, finance, and service industries, government, and imports
China Composite PMI: The China Manufacturing Purchasing Managers Index is based on a survey of around 700 to 800 companies. It is a government-sponsored survey aimed at 
tracking business conditions in the Chinese manufacturing sector ahead of official economic statistics, while also providing insight into wider economic trends
Dow Jones Industrial Average: The Dow Jones Industrial Average (DJIA), also known as the Dow 30, is a stock market index that tracks 30 large, publicly-owned blue chip 
companies trading on the New York Stock Exchange (NYSE) and the NASDAQ
Global Manufacturing Purchasing Managers’ Index (PMI): Global manufacturing PMI indices are compiled by IHS Markit from responses to monthly questionnaires sent to 
purchasing managers in survey panels in over 40 countries, totaling around 13,500 companies. These countries account for 98% of global manufacturing value added.
ISM U.S. Manufacturing PMI: The ISM manufacturing index, also known as the purchasing managers' index (PMI), is a monthly indicator of U.S. economic activity based on a 
survey of purchasing managers at more than 300 manufacturing firms. It is considered to be a key indicator of the state of the U.S. economy.
S&P 500: The S&P 500 Index (SPX) is a stock market index made up of approximately 500 US large cap stocks. The index comprises a collection of stocks of 500 leading 
companies and captures 80% coverage of available.
S&P/TSX: The S&P/TSX composite index is the Canadian equivalent to the S&P 500 market index in the United States. The S&P/TSX Composite Index contains stocks of the 
largest companies on the Toronto Stock Exchange (TSX). The index is calculated by Standard and Poor’s, and contains both common stock and income trust units.
Markit Canada Manufacturing PMI: The IHS Markit Canada Manufacturing PMI® is compiled by IHS Markit from responses to questionnaires sent to purchasing managers in a 
panel of around 400 manufacturers
Markit Eurozone Manufacturing PMI: The Eurozone Manufacturing PMI® (Purchasing Managers' Index® ) is produced by Markit and is based on original survey data collected from 
a representative panel of around 3,000 manufacturing firms. National data are included for Germany, France, Italy, Spain, the Netherlands, Austria, the Republic of Ireland and 
Greece. These countries together account for an estimated 90% of Eurozone manufacturing activity.
Jibun Bank Japan Manufacturing PMI: The Jibun Bank Japan Manufacturing PMI® is compiled by IHS Markit from responses to monthly questionnaires sent to purchasing 
managers in a panel of around 400 manufacturers. The panel is stratified by detailed sector and company workforce size, based on contributions to GDP.
MSCI All Country World: MSCI’s flagship global equity index, is designed to represent performance of the full opportunity set of large- and mid-cap stocks across 23 developed 
and 27 emerging markets. As of November 2020, it covers more than 3,000 constituents across 11 sectors and approximately 85% of the free float-adjusted market 
capitalization in each market. The index is built using MSCI’s Global Investable Market Index (GIMI) methodology, which is designed to take into account variations reflecting 
conditions across regions, marketcap sizes, sectors, style segments and combinations.
MSCI EAFE: The Morgan Stanley Capital International (“MSCI”) EAFE Index is a stock market index made up of approximately 909 constituents. It is often used as a common 
benchmark for international stock funds. The index comprises the MSCI country indexes capturing large and mid-cap equities across developed markets in Europe, Australasia and 
the Far East, excluding the U.S. and Canada.
MSCI EM: The Morgan Stanley Capital International (“MSCI”) EM Index is a stock market index that consists of the following 23 emerging market country indexes: Brazil, Chile, 
China, Colombia, Czech Republic, Egypt, Greece, Hungary, India, Indonesia, Korea, Malaysia, Mexico, Peru, Philippines, Poland, Qatar, Russia, South Africa, Taiwan, Thailand, 
Turkey and United Arab Emirates.
Nasdaq: The Nasdaq Composite Index is the market capitalization-weighted index of over 2,500 common equities listed on the Nasdaq stock exchange.
OPEC: Organization of the Petroleum Exporting Countries (OPEC) is to coordinate and unify the petroleum policies of its Member Countries and ensure the stabilization of oil 
markets in order to secure an efficient, economic and regular supply of petroleum to consumers, a steady income to producers and a fair return on capital for those investing in 
the petroleum industry.
U.S. Nonfarm Payroll Change: Nonfarm payrolls is the measure of the number of workers in the U.S. excluding farm workers and workers in a handful of other job classifications. 
US nonfarm payroll change is the difference in US Nonfarm payroll from one period to another.
U.S. Personal Savings Rate: Personal saving as a percentage of disposable personal income (DPI), frequently referred to as "the personal saving rate," is calculated as the ratio of 
personal saving to DPI. Personal saving is equal to personal income less personal outlays and personal taxes; it may generally be viewed as the portion of personal income that is 
used either to provide funds to capital markets or to invest in real assets such as residences
Yield Curve: A yield curve is a line that plots yields (interest rates) of bonds having equal credit quality but differing maturity dates. The slope of the yield curve gives an idea of 
future interest rate changes and economic activity
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