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Saudi Aramco

The IPO of the largest company in the world

Following an announcement last week of the launch of the IPO process, it is becoming increasingly likely that
Saudi Aramco will become a publically listed company by the end of 2019. Leaving the potential investment
merits of the company to one side for a moment, this will be a seminal event for Saudi and the greater region’s
equity markets and provide more information and transparency on the world’s largest oil company and therefore
on the Saudi economy as a whole than we have ever witnessed. We believe it is another clear signal that reforms
in Saudi will continue to progress and that the capital markets will continue to play a key role in the development
of the economy:.

Putting Aramco in context, a number of analysts involved in the deal have given indications of the value of the
company ranging from USD 1.2 trillion to well above USD 2 trillion. In comparison, the largest listed company in
the world currently is Apple with a market capitalisation of USD 1.14 trillion.

Looking at Aramco from an operational perspective, it has a very high return on capital (41% in 2018) with
predictable FCF generation, and a sustainable base dividend guided out for the next five years. The company
produced 1 in every 8 barrels of global crude oil from 2016 to 2018. According to the November 3, 2019
announcement, Aramco has the lowest upstream cost and capex per barrel globally versus global IOCs and has
over 250 billion BOE of proved crude reserves.

Due to its size and likely free float, Aramco should be eligible for fast track inclusion in both the FTSE and MSCI
Emerging Market indices within 10 days of the IPO. The impact on the two indices and subsequent passive flows
into the stock are highly dependent on the size of the deal and the valuation of the company but it is very
conceivable that the company will be in the top 10 MSCI Emerging Market index stocks and that the Saudi weight
in the Index will increase to above 4%.

Whilst as ever our investment decision will depend on the results of our bottom up investment process, with
valuation being a key component, we believe the increase in profile and focus of the region’s equity markets can
only be improved by this listing.

The Middle East remains the most underinvested Emerging Market region by foreign investors globally with Saudi
foreign ownership still at only 7% of the market.

Dominic Bokor-Ingram - Chief Investment Officer (European Division) and Senior Portfolio Manager,
Frontier Markets
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Disclaimer

This material is for the use of intended recipients only and neither the whole nor any part of this material may be duplicated in any form or
by any means. Neither should any of this material be redistributed or disclosed to anyone without the prior consent of Fiera Capital (UK)
Limited.

This document has been issued by Fiera Capital (UK) Limited for information purposes only and is not to be construed as a solicitation or an
offer to purchase or sell any security or other financial instrument.

Where Fiera Capital (UK) Limited provides information in the document, it is provided exclusively for information purposes. The information
does not constitute any form of recommendation related to the personal circumstances of investors or otherwise, nor does it constitute any
specific or general recommendation to buy, hold, or sell financial instruments and does not thus create any relationship between Fiera Capital
(UK) Limited and any investor. The document may not include all the up-to-date information required to make investment decisions. Other
more accurate and relevant sources of information may exist. Investors should thus diligently inform themselves about the chances and risks
of the investments prior to taking investment decisions. In addition to the financial aspects, this should include, in particular, the legal and
tax aspects of the investments. It is strongly recommended that any potential investor should contact a financial adviser and, where required,
a lawyer or tax adviser. The purchase of financial instruments constitutes a high risk investment and investors may lose a substantial portion
oreven all of the money they invest. The value of any investments and any income generated may go down as well as up and is not guaranteed.
Investors should note that past performance should not be seen as an indication of future performance.

Although the material in this document is based on information that Fiera Capital (UK) Limited considers reliable, Fiera Capital (UK) Limited
does not make any warranty or representation (express or implied) in relation to the accuracy, completeness or reliability of the information
contained herein. Any opinions expressed herein reflect a judgment at the date of publication and are subject to change. Fiera Capital (UK)
Limited accepts no liability whatsoever for any direct, indirect or consequential loss or damage of any kind arising out of the use of all or any
of this material.

Neither Fiera Capital (UK) Limited nor any third party content provider shall be liable for any errors, inaccuracy, delay or updating of the
published content of the provided document. Fiera Capital (UK) Limited expressly disclaims all warranties as to the accuracy of the content
provided, or as to the use of the information for any purpose, as far as legally possible.

This document may include statements that are, or may be deemed to be, “forward-looking statements”. These forward-looking statements
can be identified by the use of forward-locking terminology, including the terms “believes”, “estimates”, “anticipates”, “expects”, “intends”,
“may”, “will” or “should” or, in each case, their negative or other variations or comparable terminology. These forward looking statements
include all matters that are not historical facts. They may appear in a number of places throughout this document and include statements
regarding the intentions, beliefs or current expectations of Fiera concerning, amongst other things, the investment objectives and investment
policy, financing strategies, investment performance, results of operations, financial condition, prospects, and dividend policy of the Company
and the markets in which it, and its portfolio of investments, invest and/or operate. By their nature, forward-looking statements involve risks
and uncertainties because they relate to events and depend on circumstances that may or may not occur in the future. Forward-looking
statements are not guarantees of future performance. The Company’s actual investment performance, results of operations, financial
condition, dividend policy and the development of its financing strategies may differ materially from the impression created by the forward-
looking statements contained in this document.

This document is issued by Fiera Capital (UK) Limited which is authorised and regulated by the Financial Conduct Authority.
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