
Fiera Capital Inc. |  375 Park Avenue, 8th Floor, New York, NY 10152  |  T 212 300-1600

Shifting Party Power in the States: Credit Implications
January 29, 2019

• State governments have become more polarized,
with more control by single parties.

• New governors and legislators have already begun to
make policy changes.

• Redistricting from the 2020 census will be impacted
by these legislatures.

Judy Wesalo Temel

SVP, Director of Credit Research

GOVERNORS

State government policies and priorities include, on the

expenditure side: education, healthcare, infrastructure

and transportation, criminal justice, debt, pensions and

general government. On the revenue side these policies

include: increasing or lowering sales, income, corporate

income and other taxes that are used by state

governments.

In November, 36 governor seats were up for election.

Ultimately, 8 states changed parties. Democrats took

over the governorship in 7 states: Illinois, Kansas,

Maine, Michigan, Nevada, New Mexico and Wisconsin.

Alaska went from independent to Republican.

With this shift in governors it will be important to look

for any major changes in either spending or revenue

raising at the state level, and other changes in policy.

LEGISLATURES

A vast majority of the seats in the 99 state legislative

chambers were up for election in 2018. There was a net

change of 6 Democratic chambers (Colorado State

Senate, Maine State Senate, Minnesota House of

Representatives, New Hampshire House of

Representatives, New Hampshire State Senate, and

New York State Senate).

There are several key points to make about the

legislature elections.

Seats up for Election in 2018

Incumbents New Total

Democrats 5 11 16

Republicans 11 9 20

Total 16 20 36

Total Governors

Pre 
Election

Post 
Election Net Change

Democrats 16 23 7

Republicans 33 27 -6

Independent 1 0 -1

Total 50 50

GOVERNORS BY PARTY

Pre 
Election

Post 
Election Net Change

Democrats 31 37 6

Republicans 67 61 -6

Total 98* 98

Source: National Conference of State Legislatures
*Nebraska is unicameral with members not elected on a partisan basis so not 
included in this total. 

STATE LEGISLATIVE CHAMBERS: MAJORITIES BY PARTY



Fiera Capital Inc. |  375 Park Avenue, 8th Floor, New York, NY 10152  |  T 212 300-1600

1. A trifecta is where the governor and both houses of

the legislature are from the same party. The Democrats

gained trifectas in 6 states, while the Republicans lost

trifectas in 4 states. An interesting trend is that the

number of divided states, with the governor in one party

and the legislature in another, declined to 13 from 16

the prior year. Minnesota is now the only state with a

divided legislature. The chart at right shows the state

control by party from 2000-2019. The trend since 2000

has been more control by single parties, and fewer

divided states. What are the implications of this? Does it

mean that states are becoming more polarized in terms

of policies such as services, taxes, and political culture?

Will other voices, other than that of the party in control,

be heard on key issues?

2. Along this line, the percentage of the population that

now lives in trifecta states has increased, and the

percentage in divided governments has decreased. Does

this indicate that greater concentration of political

power comes with lower tolerance for diverging views?

3. The legislatures in three states, California, Illinois, and

Oregon became supermajorities in 2018 (more than a

simple majority in the same party, generally three fifths

or two thirds), making it more likely that legislation

proposed by the Democrats will be passed.

STATE TRIFECTA CONTROL BY PARTY
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Source: National Conference of State Legislatures

Total
Trifectas Divided 

govts
Un-

knownDem. Rep. 

As of Election Day 2018

Pop. (M) 325.0 67.1 156.1 101.8 N/a

Pop. (%) 100% 20.7% 48.0% 31.3% N/a

Following the 2018 elections

Pop. (M) 325.0 111.8 136.1 76.4 0.7

Pop. (%) 100% 34.4% 41.9% 23.5% 0.2%

Source: Ballotpedia

TRIFECTAS AND STATE POPULATION

POLICIES

New York, New Democratic Trifecta, voting rules

On January 24, 2019, Governor Andrew Cuomo signed

into law voting reforms which were the first bills

approved by the Legislature in the 2019 session. The

reforms include early voting, synchronizing federal and

state elections, pre-registration for minors, universal

transfer of registration and closing the LLC loophole for

political spending.

California, New Democratic supermajority, budget

priorities

California has a new supermajority Democratic

legislature. The new Governor, Gavin Newsom, said in

his budget address that his priorities are paying down

$13 billion of pension liabilities, and continuing to

provide support for housing and healthcare.

Illinois, New Democratic supermajority, income tax

New Democratic Governor J.B. Pritzker supports a

progressive income tax to bring in additional revenue to

the state. However, even with a Democratic

supermajority, and new governor Pritzker supporting a

progressive tax, the voters would still have to approve it

in a state-wide referendum.
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2020 CENSUS REAPPORTIONMENT PROJECTIONS

Source: Election Data Services, 2018 Reapportionment Study, December 19, 
2018. Data shown above represents the highest possible change for each state. 
Both California and Minnesota are projected to lose either 1 seat or none.
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Alaska, New Republican Governor, Constitutional

amendments

Governor Dunleavy proposed three constitutional

amendments in his State of the State Address that he

says will be the foundation of a permanent fiscal plan.

The first is a spending limit and savings plan. The other

two would require a vote of the people to change taxes

or the Permanent Fund Dividend. If these amendments

pass and are enacted, we will follow how it affects

financial flexibility and state credit quality.

Medicaid expansion

Medicaid expansion is the component of the Affordable

Care Act that allows states to expand Medicaid coverage

to uninsured adults and children whose incomes are at

or below 138% of the federal poverty level. To date, 36

states have expanded Medicaid coverage and 14 states

have not. Two of the new Democratic governors, in

Wisconsin and Kansas, have already stated that they are

proposing Medicaid expansion, despite being in states

where the Republicans control the legislature. This is a

new policy for them, and it is one to carefully watch to

see if it is enacted. In Maine, where the voters had

approved expansion, but the former governor had

blocked it, the new Democratic governor used her first

executive order to begin implementation of Medicaid

expansion.

CENSUS

The next Census will occur in 2020. One of the important

outcomes of the Census will be the reallocation of

Congressional seats based on gains or losses of a states’

population. Projections by Election Data Services

indicate that there could be 15-17 states that could gain

or lose seats.

There are 37 states where the redistricting lines are

drawn by legislatures (the other states use independent

or political commissions or only have one congressional

representative). Of the 15-17 states that could

potentially gain or lose seats, the legislatures draw the

lines in 14. Governors can veto lines, so the five divided

states (Montana, Minnesota, North Carolina, Michigan,

.

STATE ADOPTION OF MEDICAID EXPANSION

Source: Kaiser Family Foundation

and Pennsylvania) could be contentious. The trifecta

states could see lines drawn that benefit the party in

power. Therefore, the impact of the 2018 elections goes

well beyond just this year, and may well impact the next

10 years.
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Important Disclosures

IMPORTANT DISCLOSURES

GENERAL DISCLOSURES

This document is intended for information purposes only and may not be relied upon in evaluating the merits of investing in any Fiera Capital investment vehicle
or portfolio.

The information provided is proprietary to Fiera Capital Inc. and it reflects Fiera Capital’s views as of the date of this presentation. Such views are subject to
change at any point without notice. Some of the information provided herein is from third party sources and/or compiled internally based on internal and/or
external sources and are believed to be reliable at time of production but such information is not guaranteed for accuracy or completeness and was not
independently verified. Fiera Capital is not responsible for any errors arising in connection with the preparation of the data provided herein. No representation,
warranty, or undertaking, express or implied, is given as to the accuracy or completeness of such information by Fiera Capital or any other person; no reliance
may be placed for any purpose on such information; and no liability is accepted by any person for the accuracy and completeness of any such information.

These materials are not intended as investment advice or a recommendation of any security or investment strategy for a specific recipient. Investments or
strategies described herein are provided as general market commentary, and there may be no account or fund managed by Fiera Capital for which investments or
strategies described herein are suitable due to the various types of accounts or funds that are managed by Fiera Capital. Nothing herein constitutes an offer to
sell, or solicitation of an offer to purchase, any securities, nor does it constitute an endorsement with respect to any investment area or vehicle.

Any charts, graphs, and descriptions of investment and market history and performance contained herein are not a representation that such history or
performance will continue in the future or that any investment scenario or performance will even be similar to such chart, graph, or description. Any charts and
graphs contained herein are provided as illustrations only and are not intended to be used to assist the recipient in determining which securities to buy or sell, or
when to buy or sell securities. Any investment described herein is an example only and is not a representation that the same or even similar investment scenario
will arise in the future or that investments made will be as profitable as this example or will not result in a loss to such any investment vehicles. All returns are
purely historical, are no indication of future performance and are subject to adjustment.

FORWARD-LOOKING STATEMENTS

Discussions regarding potential future events and their impact on the markets are based solely on historic information and Fiera Capital’s estimates and/or
opinions, and are provided for illustrative purposes only. A number of the comments in this document are based on current expectations and are considered
“forward-looking statements”. Actual future results, however, may prove to be different from expectations. The opinions expressed are a reflection of Fiera
Capital’s best judgment at the time this document is compiled, are subject to change at any time without prior notice, cannot be guaranteed as being accurate,
and any obligation to update or alter forward-looking statements as a result of new information, future events, or otherwise is disclaimed. Furthermore, these
views are not intended to predict or guarantee the future performance of any individual investment strategy/style, security, asset class, markets generally, nor are
they intended to predict the future performance of any Fiera Capital investment vehicle or portfolio.


