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Statements from Washington and Beijing alike have suggested that neither side seem very keen on the prospect of a
trade war. China’s Vice Finance Minister Zhu Guangyao and US officials from Commerce Secretary Wilbur Ross to
Treasury Secretary Steven Mnuchin have expressed hope for a negotiated solution. Towards the latter half of the
week, US officials continued to avoid any language of certainty involving Chinese tariffs or the potential of a trade
war:

APRIL 5: National Economic Counsel Director Lawrence Kudlow suggested that the proposed tariffs may never go
into effect (“only proposals”), while stating that the latest developments are “potentially” a negotiating ploy.

APRIL 6: US Trade Representative Robert Lighthizer said that “no tariffs will go into effect until the respective
process is complete” and Director Kudlow stated that serious talks “have not really begun”.

Meanwhile, Republicans are warning President Trump that a trade war with China would deal an economic blow to
politically important areas ahead of November’s midterm elections.

The latest hard-line rhetoric from President Trump has threatened to undermine these efforts by top US and Chinese
officials to defuse tensions and stave off a major conflict. While the prospects for a full-blown trade war between the
US and China have indeed risen, we believe there is still time for negotiation, and President Xi’s speech on April 9th

seemed to indicate a willingness to address US concerns. It should be stressed that nothing by way of tariff escalation
.
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As expected, trade tensions between US and China have
continued to manifest in near-term volatility in the
markets. While ongoing banter between the US and
China could indeed be nothing more than a negotiating
tactic, uncertainty (and volatility) is almost certain to
prevail in the near-term.

Timeline: Trade relations between US and China

Date Action Taken Market Response

March 22nd
Trump announces tariffs on $50 billion of Chinese goods in retaliation for Chinese 
intellectual property violations

DOW: -2.93%
S&P 500: -2.51%

April 3rd
The USTR provides the detailed list of ~1300 products that will be subject to the 
proposed 25% tariff – targeting high-tech industries where China seeks to dominate

DOW: 1.65%
S&P 500: 1.27%

April 4th
China responds promptly with equal-sized reciprocal tariffs on $50 billion of US goods 
(25% tariff on imports of 106 US products including soybeans, autos, chemicals, and 
aircraft)

DOW: 0.97%
S&P 500: 1.16%

April 5th
Tensions resurface once again after President Trump orders his administration to 
consider tariffs on an additional $100 billion in Chinese goods “in light of China’s unfair 
retaliation”

DOW: 1.02%
S&P 500: 0.70%

April 6th
China strikes back and says the nation will follow suit “to the end, and at any cost”, 
stating that it will use “new comprehensive countermeasures” to defend its interests

DOW: -2.34%
S&P 500: -2.19%

April 10th
Xi Jinping’s speech at the Boao forum for Asia tempered concerns, as he pledged to 
continue to attract more foreign direct investment by relaxing restrictions on financial 
services, lowering auto tariffs, and strengthening foreign intellectual property rights.

DOW: 1.79%
S&P 500: 1.68%
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IMPORTANT DISCLOSURES
INDEX DEFINITIONS:
The Dow Jones Industrial Average(DOW): the Dow, is a stock market index that shows how 30 large publicly owned companies based in the United States have
traded during a standard trading session in the stock market.[3] The value of the Dow is not a weighted arithmetic mean[4] and does not represent its component
companies' market capitalization, but rather the sum of the price of one share of stock for each component company. The sum is corrected by a factor which
changes whenever one of the component stocks has a stock split or stock dividend, so as to generate a consistent value for the index.
The S&P 500 Index (U.S. Equities): The S&P 500 Index is a benchmark representation of the U.S. 500 large-cap equities market. This index serves as a proxy for the
U.S. large-cap market. The S&P 500 Index is a trademark and service mark of Standard & Poor’s and/or its affiliates, their respective owners. Past performance is
no guarantee of future results. All investments involve risk including loss of principal.
GENERAL DISCLOSURES
This document is intended for information purposes only and may not be relied upon in evaluating the merits of investing in any Fiera Capital investment vehicle
or portfolio.
The information provided is proprietary to Fiera Capital Inc. and it reflects Fiera Capital’s views as of the date of this presentation. Such views are subject to
change at any point without notice. Some of the information provided herein is from third party sources and/or compiled internally based on internal and/or
external sources and are believed to be reliable at time of production but such information is not guaranteed for accuracy or completeness and was not
independently verified. Fiera Capital is not responsible for any errors arising in connection with the preparation of the data provided herein. No representation,
warranty, or undertaking, express or implied, is given as to the accuracy or completeness of such information by Fiera Capital or any other person; no reliance
may be placed for any purpose on such information; and no liability is accepted by any person for the accuracy and completeness of any such information.
These materials are not intended as investment advice or a recommendation of any security or investment strategy for a specific recipient. Investments or
strategies described herein are provided as general market commentary, and there may be no account or fund managed by Fiera Capital for which investments or
strategies described herein are suitable due to the various types of accounts or funds that are managed by Fiera Capital. Nothing herein constitutes an offer to
sell, or solicitation of an offer to purchase, any securities, nor does it constitute an endorsement with respect to any investment area or vehicle.
Any charts, graphs, and descriptions of investment and market history and performance contained herein are not a representation that such history or
performance will continue in the future or that any investment scenario or performance will even be similar to such chart, graph, or description. Any charts and
graphs contained herein are provided as illustrations only and are not intended to be used to assist the recipient in determining which securities to buy or sell, or
when to buy or sell securities. Any investment described herein is an example only and is not a representation that the same or even similar investment scenario
will arise in the future or that investments made will be as profitable as this example or will not result in a loss to such any investment vehicles. All returns are
purely historical, are no indication of future performance and are subject to adjustment.
International investing involves risks such as currency and political risk, increased volatility and differences in auditing and financial standards. Emerging-markets
securities can be significantly more volatile than securities in developed countries. Currency and political risks are accentuated in emerging markets.
FORWARD-LOOKING STATEMENTS
Discussions regarding potential future events and their impact on the markets are based solely on historic information and Fiera Capital’s estimates and/or
opinions, and are provided for illustrative purposes only. A number of the comments in this document are based on current expectations and are considered
“forward-looking statements”. Actual future results, however, may prove to be different from expectations. The opinions expressed are a reflection of Fiera
Capital’s best judgment at the time this document is compiled, are subject to change at any time without prior notice, cannot be guaranteed as being accurate,
and any obligation to update or alter forward-looking statements as a result of new information, future events, or otherwise is disclaimed. Furthermore, these
views are not intended to predict or guarantee the future performance of any individual investment strategy/style, security, asset class, markets generally, nor
are they intended to predict the future performance of any Fiera Capital investment vehicle or portfolio.

between the two countries has been implemented or in any way formalized at this point. For instance, the US still has
not produced a list of products for the additional $100 billion announced on April 5th and China has yet to lay out a
timeframe for finalizing and implementing its counter-measures (and has stated that it will not impose tariffs until the
US does). The current US tariff list still must undergo approximately two months of public consultation after which the
US will have at least another six months to decide which tariffs to introduce.

We expect continued volatility over the near-term and will be closely monitoring the situation over the coming
months.

SEE HOW THE STORY HAS DEVELOPED
When President Trump first announced new tariffs at the end of March Candice Bangsund, CFA was quick to shed
some light on the possible implications. Please click here to read her piece published on March 23rd entitled Trade
Protectionism.

https://us.fieracapital.com/wp-content/uploads/2018/03/bulletin-trade-protectionism-3.23.18.pdf
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