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Notably, President Trump announced his plans to impose $50 billion/year in tariffs on US imports from China – aimed

at sectors where China is looking to take the global lead (including technology, aerospace, and machinery).

The direct impact of Trump’s tariff announcement is actually quite small – and only impacts 2.5% of Chinese annual

exports.

In response, China has announced plans for reciprocal tariffs on 128 products amounting to approximately $3 billion

on US imports (including pork, recycled aluminum, steel pipes, fruit, and wine).

On a somewhat brighter note, the US administration has announced exemptions on steel/aluminum tariffs from a

number of countries ‐ including Europe, Australia, Argentina, Brazil, South Korea, Canada, and Mexico (in the clearest

signal yet that the US is targeting China).

POLITICAL “NOISE” AT ODDS WITH SOUND FUNDAMENTAL BACKDROP

While escalating trade tensions between the US and China could potentially undermine synchronized global

expansion, we continue to believe that the newly‐announced tariffs from the Trump administration and the

corresponding retaliatory measures from China are essentially a negotiating tactic.

As China has the most to lose in the event of further escalation, our view is that officials would prefer to diffuse

tensions rather than instigate a full‐blown trade war – and suggests a preference for a relatively restrained response

from China.

Indeed, China’s retaliation has been fairly measured thus far (amounting to only $3 billion of imports) and stopped

short of including agricultural products (which would arguably create a bigger blowback).

As such, China’s more tempered response suggests that while Beijing will not stand by idly and do nothing, officials

likely do not want to act so aggressively as to put the global trading system at risk.

Furthermore, as the negative ramifications of a full‐blown trade war would be in no‐one’s best interests, we have

reason to believe that the US/China proposals will end up being watered down after a period of negotiations. This

could simply be another example of President Trump announcing headline‐grabbing policies only to scale them back

shortly thereafter (case in point: 70% of steel/aluminum imports have now been exempted from the new tariffs,

while the US is also making some important concessions on NAFTA). Is Trump’s bark worse than his bite?

Another reason to believe that cooler heads will prevail and why a full‐blown trade war is not our most likely scenario

over the coming year is that Trump is a big advocate of stronger growth (higher stock markets) – and will ultimately

choose the economy over a global trade war, in our view.

That said, somewhat alarming is the recent turnover at the White House – and the ascendency of an increasingly

protectionist administration that’s more anchored towards “America First” policies – which is likely to continue

weighing on sentiment in the near term.

These latest trade disputes are creating a lot of noise and our expectation is that they will be felt more in the markets

rather than the actual economy. While we expect the sound fundamental backdrop to outweigh these trade tensions

longer‐term, volatility and investor anxiety are likely to remain elevated in the near term ‐ which we believe continues

to warrant a cautious (aka neutral) investment positioning at this time.
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After spending 2017 focusing on pro‐growth policies (tax

reform, deregulation), President Trump has shifted his

tune in 2018 and appears to be making good on his

campaign promises to rebalance global trade in

America’s favor.
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IMPORTANT DISCLOSURES

Past performance is no guarantee of future results. All investments involve risk including loss of principal.

GENERAL DISCLOSURES

This document is intended for information purposes only and may not be relied upon in evaluating the merits of investing in any Fiera Capital investment vehicle
or portfolio.

The information provided is proprietary to Fiera Capital Inc. and it reflects Fiera Capital’s views as of the date of this presentation. Such views are subject to
change at any point without notice. Some of the information provided herein is from third party sources and/or compiled internally based on internal and/or
external sources and are believed to be reliable at time of production but such information is not guaranteed for accuracy or completeness and was not
independently verified. Fiera Capital is not responsible for any errors arising in connection with the preparation of the data provided herein. No representation,
warranty, or undertaking, express or implied, is given as to the accuracy or completeness of such information by Fiera Capital or any other person; no reliance
may be placed for any purpose on such information; and no liability is accepted by any person for the accuracy and completeness of any such information.

These materials are not intended as investment advice or a recommendation of any security or investment strategy for a specific recipient. Investments or
strategies described herein are provided as general market commentary, and there may be no account or fund managed by Fiera Capital for which investments or
strategies described herein are suitable due to the various types of accounts or funds that are managed by Fiera Capital. Nothing herein constitutes an offer to
sell, or solicitation of an offer to purchase, any securities, nor does it constitute an endorsement with respect to any investment area or vehicle.

Any charts, graphs, and descriptions of investment and market history and performance contained herein are not a representation that such history or
performance will continue in the future or that any investment scenario or performance will even be similar to such chart, graph, or description. Any charts and
graphs contained herein are provided as illustrations only and are not intended to be used to assist the recipient in determining which securities to buy or sell, or
when to buy or sell securities. Any investment described herein is an example only and is not a representation that the same or even similar investment scenario
will arise in the future or that investments made will be as profitable as this example or will not result in a loss to such any investment vehicles. All returns are
purely historical, are no indication of future performance and are subject to adjustment.

International investing involves risks such as currency and political risk, increased volatility and differences in auditing and financial standards. Emerging‐markets
securities can be significantly more volatile than securities in developed countries. Currency and political risks are accentuated in emerging markets.

FORWARD‐LOOKING STATEMENTS

Discussions regarding potential future events and their impact on the markets are based solely on historic information and Fiera Capital’s estimates and/or
opinions, and are provided for illustrative purposes only. A number of the comments in this document are based on current expectations and are considered
“forward‐looking statements”. Actual future results, however, may prove to be different from expectations. The opinions expressed are a reflection of Fiera
Capital’s best judgment at the time this document is compiled, are subject to change at any time without prior notice, cannot be guaranteed as being accurate,
and any obligation to update or alter forward‐looking statements as a result of new information, future events, or otherwise is disclaimed. Furthermore, these
views are not intended to predict or guarantee the future performance of any individual investment strategy/style, security, asset class, markets generally, nor
are they intended to predict the future performance of any Fiera Capital investment vehicle or portfolio.


