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WHAT

After an impressive start to 2018, volatility has

reasserted itself and ignited a severe rout in stock

markets across the world – leaving no region or sector

unscathed. Notably, the CBOE Volatility Index soared to

levels not seen since August 2015 and posted its largest

one‐day rise on record on Monday, February 5, 2018,

while the S&P 500 has pulled back by over 8% since last

week’s record levels and now sits in negative territory

for the year. The collapse in risk‐assets has also

reverberated more broadly, with the gauge of world

equities tumbling lower, while commodity (ex‐gold)

prices have also been caught in the crossfire. In

contrast, renewed market angst has spurred a bid for

safe haven assets such as government bonds, the US

dollar, and gold.

WHY

The plunge in global stock markets has come on the

heels of some investor trepidation that the latest back‐

up in bond yields will curtail global growth and erode

corporate profitability ‐ all at a time when stretched

valuations and euphoric investor sentiment have left

little cushion for disappointment. Specifically, the

downward move in risk assets was sparked by last

Friday’s US employment report, where concerns

emerged that the faster pace of hiring and wage gains

would lead to a resurgence in inflation and prompt a

faster pace of rate hikes from the Federal Reserve. As

such, given the record number of days without a
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significant market correction and the heightened levels

of complacency in the marketplace, it is not surprising

to see some profit‐taking following the latest global

equity melt‐up ‐ representing what we believe to be a

healthy pullback from some severely overbought levels.

WHAT’S NEXT

The good news is that the favorable conditions that

have underpinned the stock market rally over the last

year remain largely intact at this time. It is important to

remember that recessions, not valuations, trigger bear

markets and the conditions for a recession remain

elusive at this time. Encouragingly, the stronger, more

synchronous global expansion continues to linger‐on

this year, while corporate earnings also remain in

acceleration‐mode. And while central banks around the

world have responded to this economic resilience and

have begun reining‐in their ultra‐accommodative

monetary policies, we believe their gradual and

pragmatic approach should allow the global recovery to

continue on uninterrupted through 2018, lending

support to global equity markets in the coming year. As

such, after adopting a neutral stance in late 2017, our

bias would be to re‐establish an overweight allocation in

stocks for 2018 at more attractive levels.
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The global manufacturing PMI (a barometer 
for the health of the global economy) 

remains near its highest level in 7 years, 
suggesting a continuation of robust global 

growth trends in the coming year…

…while global economic 
data continues to 

exceed expectations 
across the board.

Source: Bloomberg as of 2/6/18. 



2

IMPORTANT DISCLOSURES

Past performance is no guarantee of future results. All investments involve risk including loss of principal.

GENERAL DISCLOSURES

This document is intended for information purposes only and may not be relied upon in evaluating the merits of investing in any Fiera Capital investment vehicle
or portfolio.

The information provided is proprietary to Fiera Capital Inc. and it reflects Fiera Capital’s views as of the date of this presentation. Such views are subject to
change at any point without notice. Some of the information provided herein is from third party sources and/or compiled internally based on internal and/or
external sources and are believed to be reliable at time of production but such information is not guaranteed for accuracy or completeness and was not
independently verified. Fiera Capital is not responsible for any errors arising in connection with the preparation of the data provided herein. No representation,
warranty, or undertaking, express or implied, is given as to the accuracy or completeness of such information by Fiera Capital or any other person; no reliance
may be placed for any purpose on such information; and no liability is accepted by any person for the accuracy and completeness of any such information.

These materials are not intended as investment advice or a recommendation of any security or investment strategy for a specific recipient. Investments or
strategies described herein are provided as general market commentary, and there may be no account or fund managed by Fiera Capital for which investments or
strategies described herein are suitable due to the various types of accounts or funds that are managed by Fiera Capital. Nothing herein constitutes an offer to
sell, or solicitation of an offer to purchase, any securities, nor does it constitute an endorsement with respect to any investment area or vehicle.

Any charts, graphs, and descriptions of investment and market history and performance contained herein are not a representation that such history or
performance will continue in the future or that any investment scenario or performance will even be similar to such chart, graph, or description. Any charts and
graphs contained herein are provided as illustrations only and are not intended to be used to assist the recipient in determining which securities to buy or sell, or
when to buy or sell securities. Any investment described herein is an example only and is not a representation that the same or even similar investment scenario
will arise in the future or that investments made will be as profitable as this example or will not result in a loss to such any investment vehicles. All returns are
purely historical, are no indication of future performance and are subject to adjustment.

International investing involves risks such as currency and political risk, increased volatility and differences in auditing and financial standards. Emerging‐markets
securities can be significantly more volatile than securities in developed countries. Currency and political risks are accentuated in emerging markets.

FORWARD‐LOOKING STATEMENTS

Discussions regarding potential future events and their impact on the markets are based solely on historic information and Fiera Capital’s estimates and/or
opinions, and are provided for illustrative purposes only. A number of the comments in this document are based on current expectations and are considered
“forward‐looking statements”. Actual future results, however, may prove to be different from expectations. The opinions expressed are a reflection of Fiera
Capital’s best judgment at the time this document is compiled, are subject to change at any time without prior notice, cannot be guaranteed as being accurate,
and any obligation to update or alter forward‐looking statements as a result of new information, future events, or otherwise is disclaimed. Furthermore, these
views are not intended to predict or guarantee the future performance of any individual investment strategy/style, security, asset class, markets generally, nor
are they intended to predict the future performance of any Fiera Capital investment vehicle or portfolio.

PERFORMANCE

Past performance is no guarantee of future results. All investments involve risk including loss of principal. It should not be assumed that the portfolio holdings or
investments made in the future will be profitable or will equal the performance of those discussed herein. The investment environment and market conditions
may be markedly different in the future and investment returns will fluctuate in value.

Different types of investments involve varying degrees of risk, and there can be no assurance that any specific investment will be profitable or suitable for a
particular investor’s financial situation or risk tolerance. Asset allocation and portfolio diversification cannot assure or guarantee better performance and cannot
eliminate the risk of investment losses.

INDEX DEFINITIONS

Information related to indices and benchmarks has been provided by, and/or is based on third party sources, and although believed to be reliable, has not been
independently verified. No representation is made that any benchmark or index is an appropriate measure for comparison. It is not possible to invest directly in
an index. Investors pursuing a strategy similar to an index may experience higher or lower returns and will bear the cost of fees and expenses, which will reduce
returns. Index results assume the re‐investment of all dividends and capital gains.

The S&P 500 Index (SPX) is a stock market index made up of approximately 500 US large cap stocks. The index comprises a collection of stocks of 500 leading
companies and captures 80% coverage of available market capitalization.

The CBOE Volatility Index® (VIX® Index®) is a key measure of market expectations of near‐term volatility conveyed by S&P 500 stock index option prices.

The PMI monthly Composite Reports on Manufacturing and Services are based on surveys of over 300 business executives in private sector manufacturing
companies and also 300 private sector services companies. Data is usually released on the third working day of each month. Each response is weighted according
to the size of the company and its contribution to total manufacturing or services output accounted for by the sub‐sector to which that company belongs. Replies
from larger companies have a greater impact on the final index numbers than those from small companies. Results are presented by question asked, showing the
percentage of respondents reporting an improvement, deterioration or no change since the previous month. From these percentages, an index is derived: a level
of 50.0 signals no change since the previous month, above 50.0 signals an increase (or improvement), below 50.0 a decrease (or contraction).

Citigroup Economic Surprise – Global Index measures economic news and is defined as weighted historical standard deviations of data surprises (actual releases
vs Bloomberg survey median).


