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participants began to gauge the impact of this shift in power and policy. At this stage, President-elect Trump is vetting
a new leadership team, and this leadership will work to outline and implement new policies. While much has yet to be
determined, key proposals appear to be focused on stimulating economic growth through tax reductions, reduced
regulation, anti-trade policies, and infrastructure spending. The one thing that appears certain is that uncertainty will
persist in the near to intermediate term. For the corporate markets, we believe the key factors to watch are:

TAX REDUCTIONS

Roughly $2.5 trillion in corporate foreign profits is untaxed. The corporate tax rate is 35% in the US. Mr. Trump has
suggested reducing the rate to 15% to make US companies more competitive. In addition, he has discussed a one-time
tax of 10% for the repatriation of earnings. These factors should support corporate earnings. During the 2004 tax
holiday, there was an increase in shareholder payouts and special dividends. Two primary credit sectors that issue
debt given the inability to tap large cash amounts held overseas are the technology and pharmaceutical sector. The
corporate bond issuers with the largest cash balances held overseas include: Apple, Pfizer, and Microsoft.

REDUCED REGULATION

The three sectors widely exposed to reduced regulations include financials, energy, and healthcare.

Financials: Mr. Trump has stated his intent to dismantle the Dodd-Frank Act, a broad range of financial regulations
enacted in response to the financial crisis. While regulation has generally made the system safer, regulatory
requirements have become quite complex and costly. The regulatory environment created by the Dodd-Frank Act
has introduced challenges for banks, shifting the focus away from lending, and as a result hurting profitability. The
prospect of the Glass-Steagall Act being reenacted could be negative for financials, but seems like a low probability
event at this time.
Energy : Mr. Trump proposes less environmental protectionism with a nod of support to the coal industry, a focus
on fossil fuel energy sources and a push-back on policies that were supportive of renewable sources of energy. In
addition, he appears constructive on pipeline infrastructure.
Healthcare : Mr. Trump has vowed to repeal and replace the Affordable Care Act (ACA). There are no specifics on
what a replacement would look like, nor what kind of healthcare the 20 million Americans currently insured under
the ACA would get. On the other hand, Mr. Trump has taken a less critical view on drug price inflation which should
support the pharmaceuticals sector.

ANTI-TRADE POLICIES

Mr. Trump is looking to renegotiate trade policies ie: North American Free Trade Agreement (NAFTA) and the Trans-
Pacific Partnership (TPP) with the US’s largest trade partners – including Mexico, China and Canada – and impose
tariffs on imports from select countries. This should have implications for certain sectors, such as the auto industry
and the technology sector, which both rely on global supply chains.
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The election of Donald Trump as 45th President of the United States was a
surprise not only to the domestic markets, but to markets globally. The
Republican party also gained control of the House and Senate. This unexpected
outcome mirrors the early summer Brexit vote where the polls indicated a
“remain” outcome, only to be met with a “leave” vote. The new political
landscape may have many implications for the corporate credit markets. In the
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first few hours of the Trump victory the market reaction was one of fear, but this was quickly reversed as market
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Fin/Pharm Early Post-Election Winners

Source: Bloomberg, 11/21/16.

INFRASTRUCTURE SPENDING AS FISCAL STIMULUS

Mr. Trump seeks to invest significantly in infrastructure to promote growth domestically. This initiative could be
positive for revenue growth across multiple sectors.

The corporate credit market has seen a rally in spreads during this period, though this has been met with declines in
bond prices given the significant sell-off in the Treasury market. The post-election rally and the bear steepening of the
curve have been driven by early interpretations of the factors outlined above, including: expectations of positive
stimulus from infrastructure spending, pro-domestic policy focus, lower corporate and individual taxes, regulatory
relief and reflation.

Sectors like financials, energy, pharmaceuticals, and defense
look like some of the early winners from the Trump victory.
The financial sector has seen a flow of goodwill come its way
post-election. The President-elect’s transition website
highlighted that the “financial services policy
implementation team will be working to dismantle the
Dodd-Frank Act and replace it with new policies to
encourage economic growth and job creation.” Rising yields
and a steeper curve should also support the sector. With
the relative calm in the market post-election, and the solid
economic backdrop and earnings growth here in the US, the
Fed still seems to be in play for a December rate hike, which
should also be supportiveof financials.

Past performance is not a guarantee of future results. Inherent in any investment is the potential for loss. 

Treasury Yields

Source: Bloomberg, 11/21/16.
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This could have implications for the utilities sector, in which a great deal of investment has been made with respect to
renewables. The decline in the “low for longer” interest rate sentiment could also affect rate-sensitive sectors such as
utilities. On the technology side, while tax repatriation could be supportive, tech companies sold off post the Trump
victory on the potential for tariffs on Chinese goods, which make up a significant component of inputs for technology
companies domestically.

Supply in the high grade market has broken records every year for the past few years driven by low yields and M&A
activity. Supply has picked up post-election in expectation of the holiday lull and future Fed rate increases. However,
management teams may become more conservative with respect to M&A, share repurchases and investments given
the backdrop of uncertainty. Mr. Trump has been vocal about blocking the M&A deals between AT&T and Time
Warner Inc., one of the largest corporate M&A proposals in recent history.

Past performance is not a guarantee of future results. Inherent in any investment is the potential for loss. 

Yield Curve Steepening

Source: Bloomberg, 11/21/16.

The pharmaceutical sector has
underperformed this year. With the
prospect of a Clinton administration,
there was concern across the drug space
that companies would not benefit from
drug price inflation going forward. That
overhang on the sector has now been
eased, although into the second week it
has given back some.

Within the energy sector, Mr. Trump
appears to support pipeline infrastructure
and the elimination of the Clean Power
Plan. Mr. Trump has indicated that he
does not see climate change as a
significant threat.

High Grade Supply

Source: SIFMA, 11/3/16.
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Whether the implementation of
policies by President-elect Trump
aligns with the rhetoric of
candidate Trump remains to be
seen. We will be following all of
these developments and the
impact they have on the markets
closely.
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PERFORMANCE
Past performance is no guarantee of future results. Inherent in any investment is the potential for loss.
GENERAL DISCLOSURES
This material is confidential and proprietary to Fiera Capital Inc. (“Fiera Capital”)andmay not to be copied, reproduced, disseminated or redistributed without the
prior written consent of Fiera Capital Inc. This document is intended for information purposes only and may not be relied upon in evaluating the merits of
investing in any Fiera Capital investment vehicle or portfolio.
The information provided reflects Fiera Capital’s views as of the date of this letter. Such views are subject to change at any point without notice. Some of the
information provided herein is from third party sources and/or compiled internally based on internal and/or external sources and are believed to be reliable at
time of production but such information is not guaranteed for accuracy or completeness and was not independently verified. Fiera Capital is not responsible for
any errors arising in connection with the preparation of the data provided herein. No representation, warranty, or undertaking, express or implied, is given as to
the accuracy or completeness of such information by Fiera Capital or any other person; no reliance may be placed for any purpose on such information; and no
liability is accepted byany personfor the accuracyandcompleteness of any such information.
These materials are not intended as investment advice or a recommendation of any security or investment strategy for a specific recipient, investments or
strategies described hereinare providedas general market commentary, and there may be noaccount or fund managed by Fiera Capital for which investments or
strategies described herein are suitable due to the various types of accounts or funds that are managed by Fiera Capital. Nothing herein constitutes an offer to
sell, or solicitation of anoffer to purchase, anysecurities, nor does it constitute an endorsement with respect to any investment area orvehicle.
Any charts, graphs, and descriptions of investment and market history and performance contained herein are not representation that such history or performance
will continue in the future or that any investment scenario or performance will even be similar to such chart, graph, or description. Any investment described
herein is an example onlyand is not a representationthat the same or even similar investment scenario will arise in the future or that investments made will be as
profitable as this example or will not result in a loss tosuch any investment vehicles. All returns are purely historical, are no indication of future performance and
are subject toadjustment.
FORWARD-LOOKING STATEMENTS
Discussions regarding potential future events and their impact on the markets are based solely on historic information and Fiera Capital's estimates and/or
opinions, and are provided for illustrative purposes only. A number of the comments in this document are based on current expectations and are considered
"forward-looking statements". Actual future results, however, may prove to be different from expectations. The opinions expressed are a reflection of Fiera
Capital's best judgment at the time this document is compiled, are subject to change at any time without prior notice, cannot be guaranteed as being accurate,
and any obligation to update or alter forward-looking statements as a result of new information, future events, or otherwise is disclaimed. Furthermore, these
views are not intended to predict or guarantee the future performance of any individual investment strategy/style, security, asset class, and markets generally,
nor are they intended topredict the future performance of any Fiera Capital Vehicle or portfolio.

Index Definitions: 
 The S&P 500 Index (SPX) is a stock market index made up of approximately 500 US large cap stocks. The index comprises a collection of stocks of 500 leading 

companies and captures 80% coverage of available market capitalization.
 The S&P 500 Financials Index (“S5FINL”) comprises those companies included in the S&P 500 that are classified as members of the GICS financials sector.
 The S&P 500 Pharmaceuticals Index (“S5PHARX”) comprises stocks in the S&P Total Market Index that are classified as members of the GICS pharmaceuticals 

sub-industry.

Information related to indices and benchmarks has been provided by, and/or is based on third party sources, and although believed to be reliable, has not been 
independently verified. No representation is made that any benchmark or index is an appropriate measure for comparison.
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