
Since the lackluster release of the US jobs report, the tempo of fear has begun to accelerate as we draw closer to the
Brexit vote. The Fed has tried to inoculate the world by communicating an accommodative policy with a slower path
for future rate raises. However, market indicators until recently have shown an increased level of fear:

Gold appears to be trying to break out of its recent trading range of about 1,200 to 1,300. This event alone does not
mean a crisis is guaranteed, but it reflects growing fear – if not of Brexit, of monetary debasement due to greater
Fed accommodation. At best, the Gold break-out so far reflects tenuous uncertainty in the market.

Treasury-inflation protected securities (TIPS) have been helping to clarify the character of the gold rally. If gold was
up due to inflation fears, TIPS would be performing well in recent days – they are not. TIPS have been meaningfully
underperforming nominal Treasuries, and TIPS break-evens have been breaking down. The recent trading range for
inflation expectations in the 10-year part of the curve was from around 1.5% to 1.75% - but it is now falling below
1.5%. We believe this indicates a deflation fear in the TIPS market. Consequently, gold is rallying on pure risk-off.

Gold Spot Price ($)                                                                                 10 Year TIPS Break-evens

Source: Bloomberg

Nominal Treasuries confirmed these trends: The Treasury curve had been experiencing a bull flattener, where long-
term rates are converging on the short-term.

While there is still concern over Brexit, polls have suggested the “remain” campaign is now leading after the murder
of British MP Jo Cox. In reaction to this shift in polls, markets have tilted again to a risk-on posture, but there may be
more substance to this stance than simply polls.

Global economic data released in recent weeks was neither notably weak nor notably strong. Recent trading, until the
shift in Brexit polls, was influenced by these risk-off cross currents. These patterns are reminiscent of the August 2015
crisis over China’s currency revaluation and the instability in the first weeks of 2016. We have believed that this fear
may be setting us up for another risk-on opportunity. Jo Cox’s assassination is a contributing factor in reassessing the
Brexit outcome. But ultimately U.S. central bank policy, which has been accommodative, and economic fundamentals,
which have been positive, should be the key drivers of a viewpoint, despite all the noise.

Volatility indicators confirm this has been a contained scare thus far. Benchmarks that reflect directly on fear are
elevated, but not at crisis levels. The VIX, MOVE, and JP Morgan Emerging Markets Currency Volatility benchmarks
have all risen in the past few weeks, but the responses to market events remain well below levels seen in August 2015
and the start of this year.

A detailed analysis of the 3 volatility benchmarks noted above gives us useful perspective on how to position for the
future.
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1. The charts below analyze emerging market (EM) FX volatility, as measured by the JP Morgan EM Currency Volatility
Index, from 2001 through 2016. We separate equity index returns into quantiles associated with changes in the
volatility of EM currencies. As you can see in the chart on the left, historical periods of lower volatility in EM currencies
have correlated with higher equity market returns. We care about EM currencies and trends in their volatility, as we
believe they are the weakest link in the capital markets chain. Crisis frequently develops in financial systems under
stress, or markets that are less developed, which is typically associated with emerging markets. Thus, if calm is
returning to these currencies because they do not forecast a Fed tightening in the near future, we believe it is a
positive harbinger of returns in equities. As the chart on the right shows, falling volatility in EM currencies is also
associated with the outperformance of high yield and corporate bonds.

12-month Rolling Period Average Asset Return in EM Volatility Buckets (%) as of May 31, 2016

Source: Bloomberg

2. We measure volatility in the US Treasury market through the Merrill Lynch Options Volatility MOVE Index. Like the
prior FX volatility study, we break down the past fifteen years of the MOVE Index into buckets of rising and falling
volatility. The results are directionally similar to the FX study; where we can note that falling volatility is supportive of
risk-on, while rising volatility is generally not.

12-month Rolling Period Average Asset Return in Interest Rate Volatility Buckets (%) as of May 31, 2016

Source: Bloomberg
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3. Not surprisingly, our study of equity market volatility, captured by the VIX Index, which measures the volatility of
the S&P 500, shows the same pattern.

12-month Rolling Period Average Asset Return in Stock Market Volatility Buckets (%) as of May 31, 2016

Source: Bloomberg

Likewise, we believe that the current geopolitical and global contexts support Fed inaction and a weaker US dollar. Fed
tightening leads to a stronger dollar, which in turn contributes to global financial instability, forcing EM borrowers to
repay dollar-denominated debt more expensively. It also increases the probability of a devaluation of China’s
currency, which would be a highly destabilizing force. A stronger dollar would also strengthen the forces of deflation
and further undermine what remains of the manufacturing sector. We believe that the Fed, which would do well to
avoid all of these outcomes, thus looks even less likely to raise rates.

The most recent jobs report and impending Brexit vote has given the Fed cause to delay. If the analysis above is
informative, it would be reasonable to expect a trading range environment for fixed income, with a tightening spread
bias. As for equity investors, there is an old saying, “sell in May and go away.” We believe that was good advice in
2015, but may prove misguided this summer.

Jonathan Lewis Iraj Kani
Chief Investment Officer Senior Vice President, Quantitative Strategies
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IMPORTANT DEFINITIONS

Brexit is the possibility of Britain leaving the European Union.

JPM EM Currency Volatility Index follows implied volatility on emerging market currencies versus the U.S. dollar.

The Chicago Board Options Exchange Volatility Index (VIX) is an expectation of 30-day future price volatility implied by options contract
prices.

MOVE index is the yield curve weighted index of the normalized implied volatility on 1-month Treasury options. It is the weighted average of
volatilities on the CT2, CT5, CT10, and CT30.

The S&P 500, or the Standard & Poor's 500, is an American stock market index based on the market capitalizations of 500 large companies
having common stock listed on the NYSE or NASDAQ.

Morgan Stanley Capital International (MSCI) EAFE Index serves as a benchmark of the performance in major international equity markets as
represented by 21 major MSCI indexes from Europe, Australia, and Southeast Asia.

Morgan Stanley Capital International (MSCI) Emerging Markets Index captures large and mid cap representation across 23 Emerging Markets
(EM) countries. With 835 constituents, the index covers approximately 85% of the free float-adjusted market capitalization in each country.

The Barclays U.S. Aggregate Index represents securities that are SEC-registered, taxable, and dollar denominated. The index covers the U.S.
investment grade fixed rate bond market, with index components for government and corporate securities, mortgage pass-through
securities, and asset-backed securities. These major sectors are subdivided into more specific indices that are calculated and reported on a
regular basis.

Barclays U.S. Corporate Investment Grade Index is a rules-based and market value weighted index of publicly issued U.S. corporate bonds. To
be included in the index, bonds must be rated investment-grade (Baa3/BBB- or higher) by at least two of the following ratings agencies:
Moody’s, S&P, Fitch. Bonds in the Index must have at least one year to final maturity regardless of call features and have at least $250 million
par amount outstanding. Bonds in the Index must be fixed rate, although it can carry a coupon that steps up or changes according to a
predetermined schedule, must be dollar-denominated and non-convertible and must be publicly issued.

Barclays U.S. High Yield Index covers the universe of fixed rate, non-investment grade debt. Eurobonds and debt issues from countries
designated as emerging markets (sovereign rating of Baa1/BBB+/BBB+ and below using the middle of Moody’s, S&P, and Fitch) are excluded,
but Canadian and global bonds (SEC registered) of issuers in non-EMG countries are included. Original issue zeroes, step-up coupon
structures, 144-As and pay-in-kind bonds (PIKs, as of October 1, 2009) are also included.
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PERFORMANCE AND FEES
Past performance is no guarantee of future results. Inherent in any investment is the potential for loss.
Charts and graphs herein are provided as illustrations only and are not meant to be guarantees of any return.
FIERA CAPITAL CORPORATION AND ADVISORY SERVICES IN THE U.S.
Investment advisory services for U.S. persons are provided by Fiera Capital Inc., a Delaware corporation registered as an investment adviser with
the U.S. Securities and Exchange Commission (the “SEC”). In connection with providing services to certain U.S. clients, Fiera Capital Inc. uses the
resources of Fiera Capital Corporation acting in its capacity as Fiera Capital Inc.’s participating affiliate in accordance with applicable guidance of
the staff of the SEC. A “participating affiliate” arrangement permits a non‐U.S. affiliate of an SEC‐registered investment adviser to provide
investment advisory services through such SEC‐registered adviser to U.S. clients without requiring the non‐U.S. affiliate separately to register
with the SEC as an investment adviser. These resources will specifically include, without limitation, the use of certain investment personnel. All
such personnel of Fiera Capital Corporation will be treated as persons “associated with” Fiera Capital Inc. (as that term is defined by the
Investment Advisers Act of 1940, as amended) in connection with the provision of any investment advisory services provided by such team
members to U.S. clients. Fiera Capital Corporation does not provide investment advisory services, or offer investment funds, in the United
States or to U.S. persons. Registration with the SEC does not imply a certain level of skill or training.
FORWARD-LOOKING STATEMENTS
Certain information contained in this document may constitute “forward-looking statements,” which can be identified by the use of forward-
looking terminology such as “may,” “will,” “should,” “expect,” anticipate,” “project,” “estimate,” “intend” “continue,” or “believe” or the
negatives thereof or other variations thereon or comparable terminology. Due to various risks and uncertainties, actual events or results or the
actual performance of the Fund may differ materially from those reflected or contemplated in such forward- looking statements.
ALLOCATIONS AND HOLDINGS
Portfolio details, holdings and allocations, and characteristics are as of the date noted and subject to change.
Information regarding the investable universe and any other securities or scenarios available for the time periods shown are not intended as an
indication of any given client’s portfolio. The information is provided to indicate premiums and discounts that have been available over time. A
client’s actual holdings, percentages, durations, and contributions may vary.
Information related to Morningstar’s Closed-End Fund universe is provided for illustrative purposes only, and may have limitations when used
for comparison or other purposes because the Morningstar universe shown may differ substantially from the holdings of any specific client.
GENERAL DISCLOSURES
This presentation is privileged and confidential and it is intended solely for the use of the person to whom it has been delivered (or persons
within the recipient’s organization) for the purpose of evaluating Fiera Capital Inc.’s business and is not to be reproduced or distributed to any
other persons (other than persons in the recipient’s organization) without the prior written consent of Fiera Capital Inc. This presentation is not
a complete summary of the terms of the investment management services offered by Fiera Capital Inc. and is qualified in its entirety by, and
must be read in conjunction with, more detailed information regarding Fiera Capital Inc., including Part 2 of its Form ADV.
Any opinions expressed in this presentation may be subject to change without notice. Although statements of fact and data contained in this
presentation have been obtained from, and are based upon, sources that Fiera Capital Inc. believes to be reliable, Fiera Capital Inc. does not
guarantee their accuracy, and any such information may be incomplete or condensed. No representation is made that the information
contained herein is accurate or complete, and it may not be relied upon as such.
Certain strategies are not currently managed in a fund context and are available in a separately managed account (SMA) format and is tailored to
the accountholder’s needs.
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